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ACTION AGR-08 

INFO OCT-01 EUR-08 EA-06 ISO-OO AID-05 CIAE-00 COME-OO 

EB-04 FRB-01 INR-05 NSAE-00 RSC-01 TRSE-00 XMB-02 

OPIC-06 SP-02 CIEP-01 LAB-01 SIL-01 OMB-01 NSC-05 

SS-15 STR-01 CEA-01 DRC-01 /076 W 

037271 

R 181539Z OCT 74 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 5733 
INFO AMEMBASSY BRUSSELS 
USMISSION EC BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 



LIMITED OFFICIAL USE BONN 16441 

DEPARTMENT PASS AGRICULTURE FOR GOODMAN & G6F DIV 

E.O. 11652: N/A 
TAGS: EAGR, GW 

SUBJECT: EUROPEAN CORN MARKET 

1. WE HAVE BEEN INFORMED BY TRADE SOURCES THAT CORN RE- 
CENTLY SOLD BY IMPORTERS TO USERS HAS BEEN ON AN OPTION 
BASIS. THE DELIVERY OPTION HAS BEEN EITHER U.S. CORN 

OR FRENCH CORN. 

2. SOME OF THESE CONTRACTS HAVE RECENTLY BEEN CHANGED 
FROM AN OPTION BASIS FRENCH OR U.S. TO U.S. ONLY. THE 
LIMITED OFFICIAL USE 
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CONTRACTS AFFECTED ARE FOR NOVEMBER THROUGH MARCH DE- 
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LIVERY. 

3. THE CHANGE IN THE CONTRACTS ACCORDING TO TRADE 
SOURCES IS TO ALLOW MAXIMUM U.S. CORN DELIVERY IN THE 
EVENT OF U.S. EXPORT CONTROLS. FURTHER, IN THE EVENT 
OF A LIMITED AVAILABILITY OF U.S. CORN. THESE CONTRACTS 
WOULD NOT BE BINDING ON THE SUPLIER. THIS WOULD ALLOW 
SUPPLIERS TO SELL FRENCH CORN AT PRESUMABLY HIGHER 
PRICES. 

HILLENBRAND 
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